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Foreword

Mistakes in tax filings aren't uncommon. But the
consequences often are — especially when
misreporting collides with scrutiny.

At Clairvoyis, we believe that strategy starts where panic ends. This playbook was born not just from a

ruling—but from a pattern. We've seen hundreds of cases where genuine intent faced real penalties.

The Shinde Playbook is more than a case study — it's a survival manual for taxpayers, advisors, and anyone

who values proactive honesty, smart representation, and legal awareness over perfection.

We hope this guide informs you, empowers you, and, if needed, protects you.

Where Tax meets Strategy
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. INTRODUCTION: Why This
Story Matters

In a landmark ruling, the ITAT Pune Bench exonerated salaried

employee Sachin Baban Shinde from a X1.46 lakh penalty
under Section 270A of the Income Tax Act.

Though his return had false deductions and 50%

underreported income, Shinde's voluntary compliance, bona

fide intent, and proactive disclosure convinced the tribunal.

This playbook distills his journey and the ITAT's judgment into

a practical guide—a must-read for salaried professionals, tax

consultants, and financial controllers navigating penalty risks

under Sections 147, 148, and 270A.

TRADOCUMENTS

Key Takeaway: The Shinde case establishes that intent and proactive action can outweigh the fact of

underreporting when determining tax penalties.

Quick Legal Background: What is Section 270A?

Under-reporting of Income

Invites a penalty of 50% of tax payable

The difference between these penalties hinges on

proactively, you may be protected from penalty. This case is now a reference precedent for such scenarios.

)

Error Discovery

Taxpayer identifies an

inaccuracy in their filed return
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Proactive
Correction

Voluntary disclosure and

payment before notice

Misreporting of Income

Leads to a penalty of 200% of tax payable

. If you acted in good faith and corrected the error

je

Penalty
Protection

Good faith actions may

prevent severe penalties



Il. THE SHINDE CASE: WHAT
REALLY HAPPENED

The Background
Taxpayer Assessment Yedr
Sachin Baban Shinde, Nashik 2018-19
Actual Income Reported Income
%8,00,000 34,00,000in ITR

IRS form 1040

Method: False deductions under Chapter VI-A claimed by tax consultant

Why? Shinde was from a technical background and relied entirely on the consultant's representations

[ This case highlights the vulnerability of taxpayers who rely on third-party consultants without

the expertise to verify their work.
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Discovery & Corrective Action

In May 2019, Shinde discovered fabricated deductions. Instead of waiting for a notice, he proactively:

E]

o

Paid Full Tax & Filed Police Fully Cooperated
Interest Complaint Declared complete income
Before any departmental Against the consultant with when notice arrived

action the Economic Offence Wing

Though unable to revise his ITR (deadline passed), Shinde's proactive actions demonstrated his

with tax laws.

Key Timeline

Date

FY 2017-18
May 28, 2019
Feb 2020
Mar 11,2020
Sept 12, 2021

May 8, 2025
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Event

ITR filed with false deductions

Voluntary tax payment + Police complaint
Notice under Sec. 148 issued

Correct income declared under reassessment
AO imposes X1.46 lakh penalty (Sec. 270A)

ITAT Pune quashes penalty



How ITAT Interpreted His

Actions

"The assessee is a salaried person, not well-versed in tax law, and relied upon a third-party consultant

in good faith. He voluntarily paid the tax and cooperated with the reassessment proceedings.

In its ruling (ITA No. 663/PUN/2025), ITAT Pune observed that:

No Malafide Voluntary Full Disclosure
Intent Compliance .

Complete income was
There was no mala fide Compliance occurred disclosed during scrutiny.
intent on Shinde’s part. before any official notice.

Hence, the penalty under Section 270A was

Summary of Shinde's Defence

Action
Voluntary tax payment
Police complaint against consultant

Cooperated in proceedings

This forms the basis of what we now call:
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Legal Impact
Demonstrated absence of concealment intent
Showed good faith and accountability

Supported plea for no misreporting



lll. TRIBUNAL RULING: LEGAL
REASONING

The ITAT Pune Bench's ruling distinguished this case from typical penalties by focusing on several key legal

interpretations:

1

No Guilty Intent (Mens Reaq)

Taxpayer lacked complicity in false deductions, having relied on a professional and acted promptly.

Voluntary Compliance Crucial

Timely tax payment before official notice established no intent to hide income.

Non-Tax Expertise Recognized

The Bench acknowledged the taxpayer's non-financial background, excusing their reliance on the

consultant.

Good Faith Disclosure

Full disclosure of correct income during reassessment proceedings, despite the ITR time bar.

Burden of Misreporting Not Met

The Assessing Officer failed to provide clear evidence of deliberate misreporting required for
Section 270A(8).

"In our considered view, the assessee acted with promptitude and honesty, and in the absence of any

intentional wrongdoing, the penalty levied under section 270A cannot be sustained.”

This judgment reinforces that carry

significant weight in tax proceedings.
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V. YOUR ACTION PLAN: WHAT
TO DO IF YOU SUSPECT AN
ERROR

Step 1: Stop & Review

e Re-check your ITR—especially deductions under Chapter
VI-A, Section 10, etc.

o Cross-verify with Form 16, salary slips, investment proofs,
and AIS/26AS.

Step 2: Consult a Trusted
Advisor

 If you didn't file your return personally, speak to a credible

CA or tax advisor.

o Ask for a forensic audit of previous filings.

Step 3: Take Corrective Action A Critical Timing:
Proactively
The window for ITR revision
e If return is within revision timeline: File revised ITR is limited. Acting swiftly
immediately. maximizes your protection
» If beyond timeline: Prepare to disclose truthfully under options.

scrutiny/reassessment.

e Pay tax and interest voluntarily—this helps establish your

intent.

Error Discovery Voluntary Disclosure

L 2 3 4

Professional Tax Payment
Consultation
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Additional Steps
for Complete
Protection

Record Intent

Formally explain the error to the AO and document

reliance on consultants.

2

Preserve Evidence

Keep all relevant financial records, coonmunications,

and supporting documents.

3

Escalate Responsibly

File police complaints if fraud is involved, and use

official grievance channels.

4

Cooperate Fully

Respond promptly, honestly, and completely to all

official notices.

Remember: The Shinde case
proves that




Building Your Defense Strategy

By following these steps, you not only safeguard
your legal standing but may also build a case like
Shinde's, where intent and action outweigh

historical mistakes.

Documentation
Checklist

e Copies of original and revised tax returns

e Evidence of voluntary tax payment with

interest

e \Written communication with tax consultant

e Police complaint (if applicable)

® \Written disclosure to tax authorities

® All correspondence with tax department
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Key Elements of a
Strong Defense

\

B Voluntary
Disclosure

B Prompt Payment
B Documentation

B Professional
Reliance

N 4

The chart shows the relative importance of

I Cooperation

different elements in building a strong defense
against tax penalties, based on analysis of

successful appeal cases.




V.WHAT YOU NEED NEXT —
POWERED BY CLAIRVOYIS

While we've walked you through the key steps Mr.
Shinde followed—the truth is, how you do them matters

more than just doing them.

Most salaried individuals may not know:

How to draft a disclosure that doesn't

incriminate them

When to pay voluntarily without triggering
Section 270AA

What tone to strike with the AO when mistakes

are discovered

Whether to go silent or escalate if a consultant
has defrauded them

© Expert Navigation

Proper guidance can transform a potential penalty situation into a demonstration of good faith

compliance.
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This is where Clairvoyis comes
iNn.

Strategic Representations Section 148 Handling

Craft effective communications for Navigate reassessment notices without panic
reassessment proceedings. or penalties.

Legal Positioning Risk Pre-emption

Preserve your legal standing while ensuring Document your intent properly to avoid future
compliance. issues.

Think something might be wrong with your past
ITRs?

Let us take a second look before the department does.
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VI. FINAL
TAKEAWAYS

L 2

Intent Matters Proactive Action

Your good faith intent carries Taking steps before
more weight than the error receiving notices
itself. significantly strengthens
your case.

3 2.

Transparency Ownership Is Key

Wins Being unaware is not a
Full disclosure and crime, but doing nothing
cooperation often outweigh  when you discover an error
technical violations. is.

This isn't just a story about
tax. It's a story about taking
ownership. Let Clairvoyis be
your guide before your
mistake becomes a liability.

This playbook is based on ITAT Pune Bench ruling in ITA No.
663/PUN/2025 (Sachin Baban Shinde v. ITO), dated 08
May 2025.
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Ready to Protect
Your Tax Position?

At Clairvoyis Advisory LLP, we empower you with the clarity
and expertise needed to navigate the complex tax
landscape with confidence. Take the proactive steps to

secure your financial standing.

Tax Filing Review

Ensure accuracy and compliance before submission.

Contact us for a thorough review of your tax filings.

Ongoing Case Consultation

Facing an ongoing tax matter? Schedule a consultation

to navigate complexities and strategize effectively.

Proactive Advisory

Don't wait for issues. Get expert advice on complex
transactions, compliance, and strategic tax planning

today.

Connect with Clairvoyis Advisory LLP and gain peace of

mind knowing your tax matters are in expert hands.
Phone: +919900340014
Email: tax@clairvoyis.com
Schedule a consultation
Your financial future deserves clarity and security. Partner

with Clairvoyis to confidently navigate the tax landscape

and build a resilient financial position.
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https://outlook.office.com/book/BookaConsult@clairvoyis.com/

L EGAL DISCLAIMER
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Important Notice:

 This guide is for informational and educational purposes only.

It does not constitute legal, tax, or professional advice.

e Readers should consult qualified tax professionals and legal advisors for specific guidance.
» No guarantee of outcomes or results is implied or provided.

 Clairvoyis Advisory LLP disclaims liability for any actions taken based on this information.

» Laws and regulations may change, and this guide reflects the understanding at the time of
its creation.

» Each case is unique and requires individual assessment.



